














































Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding of 

internal financial controls over financial reporting, assessing the risk that a material weakness exists, 

and testing and evaluating the design and operating effectiveness of internal control based on the 

assessed risk. The procedures selected depend on the auditor's judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning oflnternal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation offinancial 

statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 

the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 

transactions are recorded as necessary to permit preparation of financial statements in accordance 

with generally accepted accounting principles, and that receipts and expenditures of the company 

are being made only in accordance with authorisations of management and directors of the company; 

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect on the 

financial statements. 

Inherent Limitations oflnternal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected.Also, projections ofanyevaluation of the internal 

financial controls over financial reporting to future periods are subject to the risk that the internal 

financial control over financial reporting may become inadequate because of changes in conditions, 

or that the degree of compliance with the policies or procedures may deteriorate. 



Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at 31 March 2022, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control stated 

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 

Institute of Chartered Accountants of India. 

Date: 27.05.2022 

Place: Prayagraj 



FARCO FOODS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH, 2022 

Note 1: SIGNIFICANT ACCOUNTING POLICIES 

Reporting Entity 

Farce Foods Private Limited (the "Company") is a company limited by shares and domiciled in 

India (CIN: U15111UP199SPTC019155). The company is engaged in the business of 

manufacturing of biscuits and Animal Husbandry. 

The address of the company's registered office is 332, Shervani Nagar, Sulem Sarai, Harwara, 

Prayagraj- 211015. 

1.1 Basis of preparation 

The financial statements of the Company have been prepared in accordance with Indian 

Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) 

Rules, 2015. 

For all periods up to and including the year ended 31st March 2022, the Company prepared its 

financial statements in accordance with Accounting Standards (AS) notified under section 133 

of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 

2014 and in accordance with companies (Accounting Standards), Rules 2006 (erstwhile - Indian 

GAAP). These financial statements for the year ended 3pt March 2018 are the first financial 

statements of the Company prepared in accordance with Ind AS. 

1.2 Current and non-current Classification 

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current 

classification. An asset is treated as current when: 

(a) it expects to realise the asset, or intends to sell or consume it, in its normal operating cycle;

(b) it holds the asset primarily for the purpose of trading;

(c) it expects to realise the asset within twelve months after the reporting period; or

(d) the asset is cash or a cash equivalent (as defined in Ind AS 7) unless the asset is restricted

from being exchanged or used to settle a liability for at least twelve months after the reporting

period. All other assets are classified as non-current.

An entity shall classify a liability as current when: 

(a) it expects to settle the liability in its normal operating cycle;

(b) it holds the liability primarily for the purpose of trading;

(c) the liability is due to be settled within twelve months after the reporting period; or

(d) it does not have an unconditional right to defer settlement of the liability for at least twelve

months after the reporting period. Terms of a liability that could, at the option of the

counterparty, result in its settlement by the issue of equity instruments do not affect its

classification.

All other liabilities are classified as non-current.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH, 2022 

1.3 Revenue recognition 

The Company derives revenues primarily from job work 

Ind AS 115 'Revenue from Contracts with Customers" providers a control- based revenue 

recognition approach to be followed for revenue recognition. 

• Identify the contract(s) with a customer.

• Identify the performance obligations.

• Determine the transaction price

• Allocate the transaction price to the performance obligation.
• Recognise revenue when or as an entity satisfies performance obligation.

Revenue from contracts with customers is recognised when control of the goods or services are 

transferred to the customers at an amount that reflects the consideration to which the 

company expects to be entitled in exchange for those goods or services. The Company has 

generally concluded that it is the principal in its revenue arrangements except for the agency 

services, because it typically controls the goods or services before transferring them to the 

customer. 

1.3.1 Sales revenue 

Revenue from the sale of goods is recognised when all the following conditions have been 

satisfied: 

(a) the entity has transferred to the buyer the significant risks and rewards of ownership of

the goods;

(b) the entity retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold;

(c) the amount of revenue can be measured reliably;

(d) it is probable that the economic benefits associated with the transaction will flow to the

entity; and

(e) the costs incurred or to be incurred in respect of the transaction can be measured

reliably.

Revenue is measured at the fair value of the consideration received or receivable, taking into 

account contractually defined terms of payment and excluding taxes, levies or duties collected 

on behalf of the government/ other statutory bodies. 

The taxes, levies or duties are not considered to be received by the Company on its own 

account and are excluded from net revenue. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH, 2022 

1.3.2 Interest 
Interest income is recognised using the Effective Interest Method. 

1.3.3 Dividend 

Dividend income from investments is recognised when the rights to receive payment is 

established. 

1.3.4 Other Claims 

Other claims (including interest on delayed realization from customers) are accounted for, 

when there is certainty of realisation. 

1.5 Leases 

A finance lease is a lease that transfers substantially all the risks and rewards incidental to 

ownership of an asset. Title may or may not eventually be transferred. 

An operating lease is a lease other than a finance lease. 

1.5.1 Company as a lessor 

Operating leases 
Lease income from operating leases (excluding amounts for services such as insurance and 

maintenance) is recognised in income on a straight-line basis over the lease term, unless either: 

{a) another systematic basis is more representative of the time pattern in which use benefit 

derived from the leased asset is diminished, even if the payments to the lessors are not on that 

basis; or 

(b) the payments to the lessor are structured to increase in line with expected general inflation

to compensate for the lessor's expected inflationary cost increases. If payments to the lessor

vary according to factors other than inflation, then this condition is not met.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the

carrying amount of the leased asset and recognised as an expense over the lease term on the

same basis as lease income.

1.6 Property, Plant and Equipment {PPE) 

Land is carried at historical cost. Historical cost includes expenditure which are directly 

attributable to the acquisition of the land like, rehabilitation expenses, resettlement cost etc. 

After recognition, an item of all other Property, plant and equipment are carried at its cost less 

any accumulated depreciation and any accumulated impairment losses under Cost Model. The 

cost of an item of property, plant and equipment comprises: 

(a) its purchase price, including import duties and non-refundable purchase taxes, after

deducting trade discounts and rebates.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH, 2022 

(b) any costs directly attributable to bringing the asset to the location and condition necessary

for it to be capable of operating in the manner intended by management.

(c) the initial estimate of the costs of dismantling and removing the item and restoring the site

on which it is located, the obligation for which an entity incurs either when the item is acquired

or as a consequence of having used the item during a particular period for purposes other than

to produce inventories during that period.

Each part of an item of property, plant and equipment with a cost that is significant in relation 

to the total cost of the item depreciated separately. However, significant part(s) of an item of 

PPE having same useful life and depreciation method are grouped together in determining the 

depreciation charge. 

Costs of the day to-day servicing described as for the 'repairs and maintenance' are recognised 

in the statement of  profit and loss in the period in which the same are incurred. 

Subsequent Measurement 
Subsequent cost of replacing parts of an item of property, plant and equipment are recognised 

in the carrying amount of the item, if it is probable that future economic benefits associated 

with the item will flow to the Company; and the cost of the item can be measured reliably. The 

carrying amount of those parts that are replaced is derecognised in accordance with the 

derecognition policy mentioned below. 

When major inspection is performed, its cost is recognised in the carrying amount of the item 

of property, plant and equipment as a replacement if it is probable that future economic 

benefits associated with the item will flow to the Company; and the cost of the item can be 

measured reliably. Any remaining carrying amount of the cost of the previous inspection (as 

distinct from physical parts) is derecognised. 

An item of Property, plant or equipment is derecognised upon disposal or when no future 

economic benefits are expected from the continued use of assets. Any gain or loss arising on 

such de recognition of an item of property plant and equipment is recognised in profit and Loss. 

Depreciation 
Depreciation on property, plant and equipment, except freehold land, is provided on straight 

line method based on useful life specified in schedule II to the Companies Act, 2013. The 

residual value of Property, plant and equipment is considered as 5% of the original cost of the 

asset. 

Depreciation on the assets added / disposed of during the year is provided on pro-rata basis 

with reference to the month of addition / disposal. 

Capital Expenses incurred by the company on construction/development of certain assets 

which are essential for production, supply of goods or for the access to any existing Assets of 

the company are recognised as Enabling Assets under Property, Plant and Equipment. 
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1. 7 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.

1.7.1 Financial assets 

1.9.1 Initial recognition and measurement 

All financial assets are recognised initially at fair value, in the case of financial assets not 

recorded at fair value through profit or loss, plus transaction costs that are attributable to the 

acquisition of the financial asset. Purchases or sales of financial assets that require delivery of 

assets within a time frame established by regulation or convention in the market place (regular 

way trades) are recognised on the trade date, i.e., the date that the Company commits to 

purchase or sell the asset. 

1.7.2 Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost

• Debt instruments at fair value through other comprehensive income (FVTOCI)

• Debt instruments, derivatives and equity instruments at fair value through profit or loss

(FVTPL)

• Equity instruments measured at fair value through other comprehensive income (FVTOCI}

1. 7.3 Financial liabilities 

1. 7.3.1 Initial recognition and measurement

The Company's financial liabilities include trade and other payables, loans and borrowings 

including bank overdrafts. 

All financial liabilities are recognised initially at fair value and, in the case of loans and 

borrowings and payables, net of directly attributable transaction costs. 

1. 7.4 Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the

consolidated balance sheet if there is a currently enforceable legal right to offset the

recognised amounts and there is an intention to settle on a net basis, to realise the assets and

settle the liabilities simultaneously.
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1.8 Borrowing Costs 
Borrowing costs directly attributable to the acquisition, construction, production of assets that 

necessarily takes a subsequent period of time to get ready for its intended use or sale are 

capitalised as part of the assets. All other borrowing costs are expensed in the period in which 

they occur. Borrowing Cost consists of interest and other costs that an entity incurs in 

connection with the borrowing of funds. 

1.9 Taxation 

Tax expenses for the period comprises current and deferred tax. Tax is recognised in statement 

of Profit and Loss, except to the extent that it relates to items recognised in the comprehensive 

income or in equity. In which case, the tax is also recognised in other comprehensive income or 

equity. 

Current Tax: Current Tax assets and liabilities are measured at the amount expected to be 

recovered from or paid to the taxation authorities, based on tax rates and laws that are 

enacted at the Balance Sheet date. 

Deferred Tax: Deferred Tax recognised on temporary difference between the carrying 

amounts of assets and liabilities in the financial statements and the corresponding tax bases 

used in the computation of taxable profit. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in 

the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) 

that have been enacted or substantively enacted by the end of the reporting period. The 

carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting 

period. 

1.10 Employee Benefits 

(i) Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is

recognised for the amount expected to be paid if the Company has a present legal or

constructive obligation to pay this amount as a result of past service provided by the employee

and the obligation can be estimated reliably.

1.11 Inventories 

i) Inventories are valued at lower of the cost and net realizable value.

1.12 Provisions, Contingent Liabilities & Contingent Assets 

Provisions are recognized when the company has a present obligation (legal or constructive) as 

a result of a past event, and it is probable that an outflow of economic benefits will be required 

to settle the obligation and a reliable estimate of the amount of the obligation can be made. 

Where the time value of money is material, provisions are stated at the present value of the 

expenditure expected to settle the obligation. 
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All provisions are reviewed at each balance sheet date and adjusted to reflect the current best 

estimate. 

Where it is not probable that an outflow of economic benefits will be required, or the amount 

cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the 

probability of outflow of economic benefits is remote. Possible obligations, whose existence 

will only be confirmed by the occurrence or non-occurrence of one or more future uncertain 

events not wholly within the control of the company, are also disclosed as contingent liabilities 

unless the probability of outflow of economic benefits is remote. 

Contingent Assets are not recogn ised in the financial statements. However, when the 

realisation of income is virtually certain, then the related asset is not a contingent asset and its 

recognition is appropriate. 

1.13 Earnings per share 

Basic earnings per share are computed by dividing the net profit after tax by the weighted 

average number of equity shares outstanding during the period. Diluted earnings per shares is 

computed by dividing the profit after tax by the weighted average number of equity shares 

considered for deriving basic earnings per shares and also the weighted average number of 

equity shares that could have been issued upon conversion of all dilutive potential equity 

shares. 

1.14 Judgements, Estimates and Assumptions 

The preparation of the financial statements in conformity with Ind AS requires management to 

make estimates, judgements and assumptions that affect the application of accounting policies 

and the reported amounts of assets and liabilities, the disclosures of contingent assets and 

liabilities at the date of financial statements and the amount of revenue and expenses during 

the reported period. Application of accounting policies involving complex and subjective 

judgements and the use of assumptions in these financial statements have been disclosed. 

Accounting estimates could change from period to period. Actual results could differ from 

those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. 

Revisions to accounting estimate are recognised in the period in which the estimates are 

revised and, if material, their effects are disclosed in the notes to the financial statements. 

1.14.1 Judgements 

In the process of applying the Company's accounting policies, management has made the 

following judgements, which have the most significant effect on the amounts recognised in the 

consolidated financial statements: 
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1.14.1.1 Formulation of Accounting Policies 
Accounting policies are formulated in a manner that result in financial statements containing 

relevant and reliable information about the transactions, other events and conditions to which 

they apply. Those policies need not be applied when the effect of applying them is immaterial. 

In the absence of an Ind AS that specifically applies to a transaction, other event or condition, 

management has used its judgement in developing and applying an accounting policy that 

results in information that is: 

a} relevant to the economic decision-making needs of users and

b} reliable in that financial statements:

(i} represent faithfully the financial position, financial performance and cash flows of the

entity; (ii} reflect the economic substance of transactions, other events and conditions, 

and not merely the legal form; (iii} are neutral, i.e. free from bias; (iv} are prudent; and 

(v) are complete in all material respects on a consistent basis.

In making the judgement management refers to, and considers the applicability of, the 

following sources in descending order: 

(a}the requirements in Ind ASs dealing with similar and related issues; and 

(b)the definitions, recognition criteria and measurement concepts for assets, liabilities, income

and expenses in the Framework.

In making the judgement, management considers the most recent pronouncements of 

International Accounting Standards Board and in absence thereof those of the other standard­

setting bodies that use a similar conceptual framework to develop accounting standards, other 

accounting literature and accepted industry practices, to the extent that these do not conflict 

with the sources in above paragraph. 

1.14.1.2 Materiality 
Ind AS applies to items which are material. Management uses judgment in deciding whether 

individual items or groups of item are material in the financial statements. Materiality is judged 

by reference to the size and nature of the item. The deciding factor is whether omission or 

misstatement could individually or collectively influence the economic decisions that users 

make on the basis of the financial statements. Management also uses judgement of materiality 

for determining the compliance requirement of the Ind AS. In particular circumstances either 

the nature or the amount of an item or aggregate of items could be the determining factor. 

Further an entity may also be required to present separately immaterial items when required 

by law. 

1.14.1.3 Operating lease 

Company has entered into lease agreements. The Company has determined, based on an 

evaluation of the terms and conditions of the arrangements, such as the lease term not 

constituting a major part of the economic life of the commercial property and the fair value of 
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the asset, that it retains all the significant risks and rewards of ownership of these properties 

and accounts for the contracts as operating leases. 

1.14.2 Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at 

the reporting date, that have a significant risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year, are described below. The 

Company based its assumptions and estimates on parameters available when the financial 

statements were prepared. Existing circumstances and assumptions about future 

developments, however, may change due to market changes or circumstances arising that are 

beyond the control of the Company. Such changes are reflected in the assumptions when they 

occur. 

1.14.2.1 Impairment of non-financial assets 

There is an indication of impairment if, the carrying value of an asset or cash generating unit 

exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its 

value in use. Company considers individual PPE as separate cash generating units for the 

purpose of test of impairment. The value in use calculation is based on a DCF model. The cash 

flows are derived from the budget for the next five years and do not include restructuring 

activities that the Company is not yet committed to or significant future investments that will 

enhance the asset's performance of the CGU being tested. The recoverable amount is sensitive 

to the discount rate used for the DCF model as well as the expected future cash-inflows and the 

growth rate used for extrapolation purposes. 

1.14.2.2 Taxes 

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that 

taxable profit will be available against which the losses can be utilised. Significant management 

judgement is required to determine the amount of deferred tax assets that can be recognised, 

based upon the likely timing and the level of future taxable profits together with future tax 

planning strategies. 

1.14.2.3 Fair value measurement of financial instruments 

When the fair values of financial assets and financial liabilities recorded in the balance sheet 

cannot be measured based on quoted prices in active markets, their fair value is measured 

using valuation techniques including the DCF model. The inputs to these models are taken from 

observable markets where possible, but where this is not feasible, a degree of judgement is 

required in establishing fair values. Judgements include considerations of inputs such as 

liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect 

the reported fair value of financial instruments. 

Transition in Ind AS 

The company has adopted Ind AS with effect from i s1 April, 2017 with comparatives being 

restated. Accordingly, the impact of transition has been provided in the opening reserve as at 
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1�t April, 2016. The figures for the previous periods have been restated, regrouped and 

reclassified wherever required to comply with the requirement of Ind AS and Schedule Ill. 

1.15 Abbreviation used: 

----

a. CGU

b. DCF

c. MOCI

d. MPL

e. GAAP

f. Ind AS

g. OCI
---

h. P&L

i. PPE

j. SPPI

----

Cash generating unit 
---- --

Discounted Cash Flow 

Fair value through Other Comprehensive Income 

Fair value through Profit & Loss 

Generally accepted accounting principal 

Indian Accounting Standards 

Other Comprehensive Income 

Profit and Loss 

Property, Plant and Equipment 

Solely Payment of Principal and Interest 


























